
Preparing Your Family for a Year of Volatility 

What can you really count on in this world?

I have come to believe that you can absolutely count on God to keep His promises. You can count on yourself and 
others to make mistakes. And you can count on the ever-present reality of volatility. At the end of the day, your success 
in life is in large part a function of how you respond to these three constants.

It is this third constant — volatility — which is in the headlines. At the very outset of our economic year, global mar-
kets were hit with a ten-megaton explosion when Swiss bankers made a decision that rocked the world of currency. 
Gold prices skyrocketed in just twenty-four hours. They continued to soar. Days later gold burst through the $1300 an 
ounce threshold.

What is going on? Where is all of this leading? What does it mean for my family?

Now is the Time to Build Your Vocabulary

Before I answer these questions, I want to make the case for the economic home education of your children. They 
need it. You need to provide it to them. And this is the year it needs to happen, because 2015 may be the most eco-
nomically volatile year in a decade. The way you and your family interpret and respond to this volatility will directly 
impact your approach to investments, entrepreneurship and a spiraling global economy.

This is not an argument for enrolling Johnny in a course on economics. I am talking about our duty as parents to have 
ongoing discussions with our children — perhaps around the dinner table — informed by the news of the day. We 
need to engage in a solid commentary and a growing vocabulary of words and ideas capable of helping them to un-
derstand the times and see beyond the crisis of the moment. I feel so strongly about this that I am shifting my person-
al priorities to write and record as much as I can on the subject. There is a lot at stake.

Lesson One — Volatility

In the context of economic markets, volatility refers to variation of price in financial instruments like currency, gold and 
silver. My perspective on how to respond to volatility was shaped by my father. Nearly forty years ago, Dad introduced 
me to the world of investments, economics and entrepreneurship. We did not call it home education at the time, but 
that was the heart of it — sitting with my father at the dinner table, or standing beside him at conferences where I 
heard him explain core principles of economic theory in light of current events.

One of his most important lessons concerned the necessity of maintaining a long-term perspective during seasons of 
intense volatility. This is true whether the subject is raising children, building a company or investing in markets. Long-
term thinkers anticipate volatility. Instead of reacting to crises, they plan for them. In the world of investment strategy 
this means gold. In the short term, gold fluctuates in price like currencies and commodities. In the long term, gold 
is the most tried, tested, and stable money in the history of the world. Long-term thinkers know this and are ahead 
of the game. They think of gold not just as a commodity, but as money. They buy it when it is undervalued because 
they know that the next wave of volatility is just around the corner. When that wave hits, the price of gold will spike as 
investors once again look to it as a safe haven — which leads me to the events of last week.



What Happened on January 15?

If you owned an ounce of gold on January 14, the value of your coin has increased by more than $80 dollars within a 
week. No small move. It is reasonable to expect gold prices to inch ever higher over the long run — perhaps beyond 
$2000 an ounce. Mark January 15, 2015 on your calendar as a pivotal date in this long-term upswing.

On that day the Swiss National Bank (SNB) removed its own artificially created currency ceiling on the Swiss Franc. 
They sent a message throughout the world — confidence in the Euro is down. The result was that the price of gold 
jumped more than 4% in twenty-four hours, as investors abandoned the Euro and ran to the precious metal as a     
safe haven.

Fortunes were made and lost on this one day. Everyone who borrowed using Swiss Francs woke up the next day to owe 
fifteen percent more on their debt than they had the day before. On the other hand, people who owned Swiss assets 
woke with greater value to their holdings. In the days that followed, the demand for gold grew, causing the price to climb.

The news was big. It was dramatic. But any way you slice it, the Swiss decision was probably just a taste of things to 
come — a portent of future volatility. Institutional investors were mortified that the central bank didn’t give them 
advance notice, having grown accustomed to one-way bets.

In 2011, the Swiss became a temporary adjunct to the European monetary union when it linked its currency to the 
Euro. The January 15 change in this temporarily fixed exchange rate of the Swiss Franc to the Euro is not the same 
thing as a national currency exiting the union, but it does reveal on a smaller scale what may be in store for European 
money markets.

The Euro has been steadily dropping in value. Last week’s action is only more bad news for nations tied to this cur-
rency. Notably, several days after the decision by the SNB, the chancellor of Germany made an unprecedented public 
appeal to look beyond money printing as a solution for Europe’s economic woes.

And those woes are growing. In the wake of last week’s move by the Swiss, the debate is no longer over whether a 
smaller, economically flailing nation like Greece must withdraw from the European economic union. The debate has 
shifted to what will happen when a more robust nation decides it has had enough.

If your head is beginning to spin, don’t feel badly. It seems as if the collective heads of entire nations are spinning. 
They are trying to decipher trends driven by the aggressive manipulation of currencies and markets by the U.S. Federal 
Reserve and the European Central Bank.

What Does This Mean For You?

Buckle up — 2015 may well be a year of dramatic volatility in the worldwide markets. It promises to be a year of signifi-
cant economic dangers and even greater opportunities. Now is the time to master the vocabulary of the marketplace 
and to understand the principles of entrepreneurship, investments, and economics in an unstable world. Over the 
course of the year, I look forward to sharing articles and videos to encourage you and your family toward this end.
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